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Dear Shareholder

Zinifex ended the financial year on a strong note with total production for the June
quarter being 8% higher than for the March quarter. Both Century and Rosebery
mines performed well with Century establishing a quarterly record for zinc production.
Production from the Hobart and Clarksville zinc refineries was also strong. However,
Budel was below the previous quarter, as previously flagged to the market, with
repairs to both roaster’s cooling systems during the quarter. It was pleasing to see
lead output at Port Pirie return to normal levels.

Full year production was 5% below last year. Century mine did well to finish within
3% of last year's zinc output despite an extended planned shutdown and an
unplanned thickener failure. Lead output, however, was well down largely as a result
of lower lead grades in ore. Rosebery mine overcame lower grades by increasing mill
capacity to deliver similar production to 2006. Hobart had an excellent year, setting a
record, with zinc output finishing 18% ahead of the year before. Budel also increased
zinc production but was constrained by heat issues in the roasters. Port Pirie and
Clarksville delivered lower output with planned and unplanned maintenance
shutdowns being largely responsible.



Zinc prices were considerably stronger during the 2007 financial year averaging
US$3,671 per tonne, 74% higher than for 2006. Zinc stocks remain low and new zinc
concentrate supply appears to be being readily absorbed by China. A weaker US
dollar will impact revenue, with lower Australian dollar zinc prices being achieved.

Lead prices have been propelled to record levels exceeding US$3,500 per tonne on
the back of ongoing supply issues and strong demand. For the first time lead price is
higher than aluminium and is now closing in on the zinc price. In the financial year
just completed the lead price averaged US$1,689 per tonne, a rise of 58% on the
previous year.

Our plans to separate our mining and smelting businesses and to merge our smelters
with Umicore’s zinc smelting and alloying operations to create Nyrstar, the leading
global zinc metal producer, took another step forward with Zinifex shareholders
voting overwhelmingly in favour of the transaction at yesterday’s general meeting.
Nyrstar is on track to be formed in September with an initial public offering of its
shares to follow when market conditions permit.

Our strategy to grow our mining business received a boost with the completion of the
acquisition of Canadian exploration and development company, Wolfden Resources
Inc. The 1zok Lake and High Lake projects add significantly to Zinifex’s zinc and
copper resource base. In addition extensive acreage in the Nunavut Territory is
highly prospective for base metal deposits. In the coming years we expect to
significantly accelerate the work programs planned for Canada.

Zinifex’s resource base increased further with the announcement of a 65% increase
in the Rosebery resource during the quarter. This resource increase extends the life
of Rosebery mine to at least 10 years although we are optimistic that the current
3 year Horizons exploration program will increase this further.

Consistent with our strategy, we are substantially increasing our commitment to
exploration and development. We anticipate that expenditure 2008 financial year will
rise to $100 million on the Dugald River feasibility study, further extending the
resources at Rosebery, Izok Lake and High Lake and increased exploration activity
globally.

The board’s search for a new Chief Executive Officer following the departure of Greig
Gailey is progressing well.

In the interim, | look forward to delivering Zinifex's financial results for the 2007 year
on 27 August.

Tony Barnes
Acting Chief Executive Officer

N
N
=z

-7
mm
OX



Mines

Contained Zinc 163,654 142,525 151,888 584,976 599,232
Contained Lead 12,787 15,070 22,167 61,335 107,640
Metal

Zinc 158,102 159,029 155,010 635,079 614,564

Lead 64,123 51,702 67,547 207,460 253,693

Total 398,666 368,326 396,612 1,488,850 1,575,129
Production

Medically Referred Injury Frequency Rate (MRIFR)
per million man hours
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Continual improvement in Zinifex’s health, safety and environmental performance is a
high priority. MRIFR results continued the long term downward trend, with a 12 month
MRIFR in June 2007 of 8.7, a 22% reduction on the same period a year ago.

In achieving this significant reduction in MRIFR across the group several sites including
Rosebery, Port Pirie and Clarksville set new site safety records, substantially improving
on their previous best results.

Improvement in environmental performance continued with a reduction in the number of
reportable environmental incidents and non compliances during the year to 58, slightly
lower than the previous year.

The Queensland Environmental Protection Authority issued an Environmental Protection
Order on Zinifex's concentrate processing and loading facility at Karumba which focuses
on actions for minimising and monitoring fugitive emissions from the port facility.
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At Hobart, a 12,000 cubic metre interception pond to receive storm run-off from the site
was commissioned which is expected to resolve recurring licence exceedances during
significant rain events. Included in the project is an innovative biological treatment that
gives the potential for reuse of the water within the site.

Also at Hobart, recovery of an historic leach by-product stockpile is scheduled to start in
July. Part of the stockpile of approximately 500,000 tonnes will be toll-processed
externally to produce a high zinc content feed material for Hobart smelter and the
balance will be sold to contracted customers. Through these measures an environmental
legacy that has been stored on the Hobart site for up to 40 years will be eliminated over
the next two years.

Environmental performance at Port Pirie for the full year was outstanding, with zero
licence exceedances and all EPA mandated lead in air reduction targets achieved. Major
capital works associated with the blast furnace enclosure and replacement of the slag
fumer coal injection plant continue on schedule and these projects will be commissioned
in the first quarter of fiscal 2008. These improvements aim to deliver a further step
change reduction in lead in air and are major milestones in the site® commitment to
reducing children® lead in blood levels under the ten by 10 program.

Zinc in concentrate production was 140,505 tonnes for the June quarter. This record
quarter was 15% higher than the March quarter, and 8% higher than the corresponding
period last year. Increased zinc production was the result of improved concentrator
availability and steady operations.

For the full year zinc output recovered well to be only 3% lower than last year despite the
extended planned maintenance shutdown of the concentrator in the first quarter and the
unplanned failure of the tailings thickener rake in the second quarter.

Sales of zinc concentrate for the quarter were 65% above the March quarter when
shipping was interrupted by Cyclone Nelson. The lower March quarter zinc sales also
impacted total 2007 fiscal year sales which were 8% less than for the previous year.

Lead in concentrate production was 6,966 tonnes for the quarter, 59% lower than for the
corresponding quarter last year. While lead grades improved moderately in the June
guarter, 5,500 tonnes of lead in concentrate was retained at the mine site and therefore
not counted in production. This action was taken to relieve pressure on storage capacity
at the Karumba port facility where zinc concentrate stocks built up while shipping was
interrupted by Cyclone Nelson. Stored lead in concentrate will be processed and sold
during the first half of the 2008 financial year.

Full year lead production was 54% lower than for last year primarily due to substantially
lower lead grades in ore mined as well as the shutdowns mentioned above. Sales of lead
concentrate exceeded production to assist the Port Pirie smelter which encountered
supply issues from a number of other mines.

Mining of ore from stage 5 is on target and approximately half complete. Waste stripping
from Stage 6 is also on track to enable ore access as planned. Access in the pit was
improved with Stage 7 pushed back to the final pit walls and the removal of some stacked
benches.

Waste stripping during the 2007 financial year set a site record with 41.2 million bank
cubic metres being moved as part of the accelerated bulk waste stripping project. This
was more than 60% higher than the previous year. During the June quarter
commissioning of the expanded equipment fleet was completed ahead of schedule.

Project PERcent, which aims to increase zinc metal recovery by more than 2%, advanced
during the quarter with the construction of a surge tank in the ultra fine cleaning circuit.
The surge tank will be commissioned as planned in July 2007. Installation of the ball mill
to produce a finer feed to flotation is also under way with commissioning planned for
December 2007.
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Rosebery Mine

Zinc in concentrate production for the June quarter was 23,149 tonnes, 16% higher than
the previous quarter and 9% higher than for the same period last year. Higher ore grades
and sustained reliability contributed to this excellent result.

For the full year, zinc in concentrate output was 82,938 tonnes, less than 1% below the
previous year despite lower zinc grades this year. Higher rates of ore treatment were the
positive outcome of improved asset management practices in the concentrator together
with reliability and circuit performance improvement works carried out during earlier
shutdowns.

Lead in concentrate production was also higher at 5,821 tonnes, equal to or more than
10% better than comparative quarters Annual production was 2% lower than the previous
year at 23,490 tonnes with higher ore throughput largely offsetting lower lead grades.

Copper in concentrate and gold in doré output were 6% and 12% higher respectively than
the previous year.

Zinc and lead concentrate sales for the full year were broadly in line with production.

During the June quarter Rosebery announced a substantial 65% increase in its resource
base as a result of an accelerated exploration and delineation drilling programme. This is
a key plank in Rosebery’s strategy to build a longer mine life which now stands as at least
10 years following this announcement.

Infill drilling is underway to confirm the extent of the potential discovery at Rosebery of
new, stacked lenses mentioned in the last edition of the quarterly production report.
Drilling will continue over the balance of this calendar year as part of the $19 million
exploration program to extend the mine resource beyond 2020.

Rosebery has announced a Heads of Agreement to purchase ore from Bass Metal's Que
River Mine to utilise additional capacity created in Rosebery’'s mill following recently
completed improvements. Under this off-take agreement, Que River ore will be trucked to
Rosebery for processing. Trials are currently underway to verify metallurgical
assumptions and to manage logistical issues such as ore transport. If the ore trials are
successful, as expected, there is the potential for Que River ore to become a significant
proportion of Rosebery’s concentrator throughput.

A consolidated Rosebery mine services contract has commenced with Barminco as the
contract manager. This significant contract will better manage the delivery of a range of
services across the site. The Zinifex Rosebery / Worley Parsons Alliance for delivery of
capital projects was also launched during June. Both of these contracts are vital to
delivering the ramp-up in capital investment in mine development and equipment.

Exploration & Development

Global Exploration

Canada
The exploration camps are being re-established at 1zok Lake and High Lake and will be
fully operational by mid July. Additional geological staff have been recruited for the
expanded exploration program.

A combined aeromagnetic and electromagnetic survey will commence in early July to
cover the lzok-Gondor licences to define anomalies indicative of massive sulphide
mineralisation similar to that at 1zok Lake. 17,138 line kilometres will be flown over a 4-6
week period.
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Two diamond drill rigs will be mobilised to the High Lake area in July to drill previously
defined geophysical anomalies and to follow-up mineralised intercepts recorded last year
at the Sand Lake prospect, 12 kilometres north of High Lake. Approximately 5,000 metres
of diamond drilling are planned for the September quarter.

Two diamond drill rigs will be mobilised to Izok Lake in July to test potential extensions to
one of the known lenses and to drill other previously defined targets in the vicinity of the
Izok Lake base metal deposit. Approximately 4,000 metres of diamond drilling are
planned for the September quarter.

Australia

Two areas in the Georgetown region of Queensland, prospective for Broken Hill style
base metal mineralisation, were accepted as Zinifex sole funded joint ventures under the
Drake Alliance.

At Menninnie Dam drilling re-commenced in June to test the Viper IP anomaly south of
Menninnie Central. Weak to moderate visible galena-sphalerite-pyrite mineralisation was
observed in five out of the six diamond holes with assay results pending.

At Menninnie Central two infill diamond drill holes have confirmed continuity of
mineralisation at the southern end. A resource estimate will be prepared during the
September quarter.

An IP survey commenced at Menninnie Dam in early June, extending the previous
surveys. Further IP will be completed following aboriginal heritage clearances. A number
of anomalies have been identified and will be followed up by drilling later in the year. At
the Cassius IP anomaly, south of Viper, hole MD069 was drilled in December 2006
returning 5.0 metres of 4.9% Zn and 2.3% Pb from 328 metres.

Menninie Dam IP diagram



Tunisia
Geophysical and geochemical targets have been identified in the Nefza project area with
8,000 - 10,000 metres of diamond drilling planned at 5 prospects commencing in July.

The Haffouz permit, of 428 square kilometres, covering the Trozza and Touila zinc
prospects, was granted to Zinifex in May with a minimum commitment of US$1.5 million
over 3 years. |IP surveys are planned for August to define drill targets.

Sweden
The Bersbo exploration permit was granted for a period of 3 years. Two additional

tenements were applied for in the Falun area to connect existing tenements and to cover
the old copper workings north of Falun.

Three projects were approved as Zinifex sole funded Joint Ventures under the alliance
with Drake Resources. Svardsjo Extended near Falun and the Jugansbo A and Jugansbo
B areas in the Bergslagen district.

Detailed aeromagnetic surveys were completed over the Falun project area and
commenced in the Doversdorp and Bersbo areas.

Mexico
The Corazonada Joint Venture Agreement is close to being signed. A Mexico based

geological services company has been appointed to provide logistical support, geological
services and project management.

Mine District Exploration

Century Mine

Drilling continued at Tunnel Hill, Page’s Creek and Southern Cross, all located within a
few kilometres of the Century Mine. At Page’s Creek, 7 intervals of 2 - 4 metres recorded
values of up to 14.4% zinc and 17.4% lead.

At Silver King, diamond drilling commenced at the end of June with 3,255 metres
planned. Following this work modelling of the mineralisation will be undertaken and
incorporated into a mining study on this deposit.

Century Area

At the Lawn Hill EPM 10544 a number of drill targets have been defined with drilling
expected to commence in the September quarter.

Rosebery Mine

As mentioned in the Rosebery Mine section of this report, Zinifex announced a 65%
increase in the resource at Rosebery to 11.7 million tonnes. Reserves rose to 3.8 million
tonnes, nearly 50% higher than at the same time the previous year.

8,000 metres of near mine drilling were completed during the quarter. Drilling below K
Lens continues to yield excellent results including a 30.0 metre intercept containing
19.3% zinc.

Rosebery Area

Diamond drilling has commenced to test the prospective horizon on the Bulgobac licence
south of Mount Charter.



Development

Dugald River Project

Design and preparations for a camp at Dugald River are complete and awaiting
construction permits.

Drilling is underway to enable metallurgical test work to optimise the process flow sheet
and specifications for the mill and concentrator.

A plant and infrastructure procurement and design options study has been initiated.
Nunavut Project

The High Lake base metal project has been referred to the Nunavut Impact Review Board
(NIRB) for a Part 5 Review under the Nunavut Land Claim Agreement. This is a
significant milestone in the Environmental Assessment process required for any
development in Nunavut. The Review could take two years to complete.

A study has been commissioned to examine road and port options for the proposed Izok
Lake development. This study is expected to commence in the September quarter.

Hobart Refinery

Hobart achieved record zinc output of 255,269 tonnes for the year, a 10% increase over
the previous financial year. June quarter zinc output was also strong at 64,944 tonnes,
8% better than the March quarter and 17% higher than the previous June quarter.

Zinc sales were in line with increased production for the year. Diecast alloy sales to
China remain subdued since changes to tax rebates were made last September.

Hobart is examining changes to its leach process as a means of increasing zinc
recovery. Production of a goethite residue instead of the current paragoethite is under
consideration.

Budel Refinery

Zinc output for the June quarter was 50,011 tonnes, 15% lower than the previous quarter.
As flagged in the previous production report, both of Budel’s roasters were taken off line
during the June quarter to repair cooling systems that had deteriorated as a result of
roasting conditions and the abrasive nature of Century concentrate.

Annual zinc output of 230,927 tonnes was 3% higher than last year but well below target
levels. A capacity expansion in the cell house was successful but higher roasting
temperatures due to the changes in Century concentrate mentioned above have
restricted roasting rates and therefore production. This constraint is expected to continue
while carbon levels in Century concentrate remain high.

Negotiations between a consortium of large electricity users, including Budel, and power
suppliers to deliver electricity at long term sustainable prices has been completed but
agreements remain unsigned while uncertainty remains over CO2 emission credits for the
project. Negotiations with the Netherlands Government on this issue are continuing, but
despite prior commitments the matter seems to be getting more difficult.

Clarksville Refinery

Zinc production for the quarter was 33,642 tonnes, 10% higher than the previous quarter
and on par with the same period last year.



Full year production of 114,527 tonnes was 6% lower than the previous year, largely due
to unplanned roaster outages in the second quarter.

Zinc sales for the quarter exceeded production despite ongoing slow demand in the US
markets, leading to a reduction in finished goods stock to normal levels.

ISO 14001 accreditation was a major achievement for the site for the year.

Port Pirie Smelter

Lead production for the June quarter of 60,089 tonnes was 27% higher than the previous
quarter and broadly in line with the corresponding period last year. This marks a return to
normal production levels. This improvement reflects a concerted effort to stabilise
processes and improve reliability as well as a return to normal concentrate blends after
major supply disruptions earlier in the year.

Full year production at 190,773 tonnes was well down on the previous year, reflecting
the impact of an extended one in twenty year planned blast furnace stop and previously
advised operational issues. Lead sales were moderately higher than production.

Zinc production of 9,505 tonnes for the June quarter was broadly in line with comparative
quarters. Annual zinc output of 34,356 tonnes was 7% lower than the previous year,
again being impacted by issues in the lead operations. Zinc sales were in line with
production.

Annual production of copper, silver and gold all reflected variations in individual input
streams and availability of raw materials. Copper production in the June quarter was
impacted by a planned 13 day major maintenance shut, which was completed on time.

Australian Refined Alloys Joint Venture

Lead production of 4,034 tonnes during the June quarter year was 10% lower than for
the March quarter due to planned furnace relines at both ARA sites.

Full year lead production was 16,687 tonnes, 14% lower than the previous year. An
ongoing shortage of used lead acid batteries, the major feed material for the ARA
operations, is primarily behind the fall in production. This is as a consequence of
increased competition in the market following the granting of a number of temporary
export permits by the Federal Minister for Environment and Water Resources and new
domestic recycling capacity being brought on stream.

In response to the rapid increase in lead prices, used lead acid battery pricing is now
linked to LME lead price movements.
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Zinc prices experienced considerable volatility during the June quarter, first rising by
approximately 25%, or US$800 per tonne, before losing most of these gains in the latter
part of the quarter. The decline in A$ zinc price was more pronounced as the US
currency weakened considerably over the period. Falling Chinese exports of zinc along
with supply interruptions assisted the rise in prices while concerns about the US
economy, particularly housing, and possible intervention by the Chinese government to
slow the economy drove sentiment in the latter part.

The average zinc price for the 2007 financial year was A$4,673 per tonne (US$3,671 per
tonne) which equates to an increase of A$1,867 per tonne (US$1,566 per tonne) over
the previous year.

LME zinc stocks fell by 31% or 33,275 tonnes during the June quarter to close at 73,000
tonnes. Partially offsetting this was a rise in zinc stocks in China on the Shanghai
Futures Exchange of approximately 15,000 tonnes. The International Lead Zinc Study
Group (ILZSG) estimated that the zinc metal market was approximately balanced during
the first 5 months of the 2007 calendar year suggesting that increased zinc production is
being absorbed by growth in demand.

The global zinc concentrate market appears to be broadly balanced with additional
production being absorbed by China. As a result spot treatment charges are now broadly
in line treatment charges negotiated for 2007 frame contracts.



Market Overview
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LME lead prices were propelled to record highs during the June quarter increasing by
approximately one third and for the first time surpassing the price of aluminium. Strong
demand for lead from China and supply concerns from both the mine and smelting
sectors fuelled the price rise.

The short term outlook for lead remains positive with concentrate supplies remaining
tight with no sign yet of when production at Ivernia’s Magellan lead mine will resume.
ILZSG estimated that the lead market was approximately balanced during the first 5
months of 2007.

China imposed a 10% tariff on lead exports with effect from 1 June to discourage
exports. Exports of lead from China were in decline and this tariff will only serve to make
it less attractive for Chinese producers to export.

The average lead price for the 2007 financial year was A$2,150 per tonne (US$1,689 per
tonne) which equates to an increase of A$727 per tonne (US$622 per tonne) over the
previous year.

LME lead stocks rose by 36% or 11,825 tonnes during the June quarter to close at
45,075 tonnes, still a very low level.



About Zinifex

Zinifex is one of the world’s largest integrated zinc and lead producers, supplying
approximately 6% and 4% respectively of global demand for finished zinc and lead metal and
is a leading global silver producer. Other products include gold, copper, copper sulphate,
cadmium and sulphuric acid.

Zinifex operates the Century and Rosebery mines within Australia. Zinifex also has smelting
operations in Hobart and Port Pirie in Australia, at Budel in the Netherlands and at Clarksville
in Tennessee, USA. Zinifex is also a 50% joint venture partner in Australian Refined Alloys, a
lead recycler with operations in Sydney and Melbourne and Genesis Alloys a zinc alloying
operation located in Ningbo, China.

For Further Information

Martin McFarlane
Group Manager — Investor & Community Relations

Direct telephone: +61 (03) 9288 0479
Mobile: +61 (0) 417 543 638
Email: martin.mcfarlane@zinifex.com




Century Mine

Production

Ore Treated (tonnes) 1,492,074 1,387,983 1,342,657 5,593,510 5,330,133

Assaying  Zinc % 11.8 11.5 12.3 11.6 12.3

Lead % 15 11 1.9 13 2.2
Silver g/t 35.0 32.8 60.2] 40.0 49.6

Zinc Concentrate (tonnes) 246,593 216,853 227,780 887,090 896,398
Containing - Zinc (Tonnes) 140,505 122,602 130,592 502,038 515,716
Containing - Silver (kg) 33,993 28,362 45,904} 139,856 201,039

Lead Concentrate (tonnes) 10,782 15,344 25,533 58,622 124,990
Containing - Lead (Tonnes) 6,966 9,777 17,039 37,845 83,621
Containing - Silver (kg) 2,478 3,549 12,134} 17,440 50,121

Sales

Zinc Concentrate (tonnes) 237,337 143,598 248,693 812,353 883,008

Lead Concentrate (tonnes) 17,443 11,816 27,947 62,848 119,358

Rosebery Mine

Production

Ore Treated (tonnes) 189,026 179,694 139,793 707,331 671,666

Assaying  Zinc % 135 12.4 16.4 12.9 13.8

Lead % 3.9 3.8 5.8 4.1 4.8
Copper % 0.4 0.4 0.4 0.4 0.4
Silver g/t 153.6 187.9 183.5] 157.4 142.6
Gold g/t 1.4 11 2.1 1.4 1.7

Zinc Concentrate (tonnes) 43,230 36,086 37,547 150,619 147,736
Containing - Zinc (Tonnes) 23,149 19,923 21,296 82,938 83,516
Containing - Silver (kg) 2,082 3,522 2,644] 10,356 11,352
Containing - Gold (kg) 35 23 25 119 104

Lead Concentrate (tonnes) 9,173 8,304 8,042 36,783 37,126
Containing - Lead (Tonnes) 5,821 5,293 5,128 23,490 24,019
Containing - Zinc (Tonnes) 906 934 1,004} 4,032 4,339
Containing - Silver (kg) 10,771 9,643 8,391 41,524 39,406
Containing - Gold (kg) 30 47 29| 134 167

Copper Concentrate (tonnes) 2,274 1,956 2,279 7,379 7,936
Containing - Copper (Tonnes) 536 389 430 1,570 1,476
Containing - Silver (kg) 11,268 11,919 12,749 39,426 36,057
Containing - Gold (kg) 74 86 176 401 585

Gold Dore (kg) 174 105 122] 559 457
Containing - Gold (kg) 103 60 79 324 288
Containing - Silver (kg) 65 23 37| 170 152

Sales

Zinc Concentrate (tonnes) 42,892 36,225 43,452 149,656 155,313

Lead Concentrate (tonnes) 7,584 10,739 11,781 36,676 39,489



REFINERIES

Hobart Refinery

Production
Zinc (Tonnes)

Sales
Zinc (Tonnes)

Budel Refinery

Production
Zinc (Tonnes)

Sales
Zinc (Tonnes)

Clarksville Refinery

Production
Zinc (Tonnes)

Sales
Zinc (Tonnes)

Port Pirie Smelter

Production
Lead (Tonnes)
Zinc (Tonnes)
Copper (Tonnes)
Silver (kg)

Gold (kg)

Sales
Lead (Tonnes)
Zinc (Tonnes)

ARA Lead Recycling Operations*

Production
Lead (Tonnes)

Sales
Lead (Tonnes)

64,944

60,065

50,011

56,849

33,642

36,034

59,516
9,228

4,034

4,393

*Figures represent Zinifex® 50% share of ARA® total production

60,346

64,008

58,593

56,002

30,469

33,799

47,215
9,622
1,032

83,914

145

48,100
9,939

4,487

4,227

55,288

52,442,

56,477,

58,427

33,883

32,790

62,764
9,362
1,014

107,250
143

57,084
9,106

4,783]

5,190

255,269

255,469

230,927

230,966

114,527

116,206

190,773
34,356
3,326
333,384
487

195,493
34,661

16,687

16,746

231,871

230,609

224,085

221,156

121,549

125,072

234,235
37,059
3,987
390,300
513

229,043
36,035

19,458

19,939



