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ZINIFEX

Overview

Dear Shareholder

Zinifex started the financial year on a strong note with total zinc production in
concentrate for the September quarter, 13% higher than for the same period last
year. The increased production occurred at Century which benefited from steady
operations and by not incurring a major maintenance shutdown as was the case last
year. Lead in concentrate output was comparable to that produced during the
September quarter last year.

On 1 September, ownership of and operational responsibility for Zinifex’s smelters
was transferred to Nyrstar, the world’s largest producer of zinc metal. Therefore in
this review we report smelter production for the last time and only the first two
months of this financial year. For this period production of zinc metal was in line with
the same period last year and lead was nearly four times higher due to Port Pirie
being shut for planned maintenance for most of July and August last year.

Zinc prices continued to weaken during the September quarter averaging US$3,237
per tonne, 4% lower than for the comparative quarter in 2006. The zinc price in
Australian dollars has been impacted more significantly due to the weakening US
dollar. Despite zinc stocks falling further from already low levels and sound market
fundamentals, the markets are taking their pricing cues from expectations that new
zinc supply will enter the market in 2008 returning it to surplus. We hold the view that
any surplus to emerge next year is likely to be modest given continuing strong
demand in China and the tendency evident in recent years for new mines to be
delayed and /or deliver lower than expected tonnage.

Lead prices have again surged to record levels approaching US$4,000 per tonne on
the back of ongoing supply issues and strong demand. LME stocks of lead fell by
nearly 50% during the quarter to less than a day’'s supply when the Chinese
government introduced an export tax which resulted in a significant fall in that
country’s lead exports. We remain positive on the near term outlook for lead where
supply issues continue to hold the market’s attention.



As mentioned above, during the past quarter Zinifex transferred its smelting
businesses to Nyrstar. More recently we announced that part or all of our
approximately 60% interest in Nyrstar would be sold in a public offering of Nyrstar
shares. The offer is expected to close on 26 October with the final quantity sold and
price paid for Nyrstar shares announced on 29 October. We are pleased with interest
shown so far.

Our strategy to grow our mining business continues to gather pace. We have been
actively exploring all our international projects as well as progressing the
development of our Dugald River zinc project in Australia and the lzok Lake
copper/zinc project in Canada.

Drilling at the Silver King prospect near our Century mine confirmed the presence of

significant mineralisation with a resource expected to be confirmed shortly. In
addition nearby drilling also intersected significant mineralisation suggesting the
deposit extends further than previously thought. Zinifex also completed earning its
70% interest in the Menninnie Dam project in South Australia and is awaiting further
assay results to enable a resource to be calculated.

The Board’s search for a new Chief Executive Officer is progressing well and we are
confident an announcement will be made this calendar year.

| look forward to providing further updates at our Annual General Meeting.

Tony Barnes
Acting Chief Executive Officer
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Production Overview

Contained Zinc 153,985 135,682 163,654
Contained Lead 18,543 18,913 12,787
Zinc 107,830 109,581
Lead 39,173 10,169

Safety, Health and Environment

Medically Referred Injury Frequency Rate (MRIFR)
per million man hours
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Continual improvement in Zinifex's health, safety and environmental
performance is a high priority. MRIFR results continued the long-term
downward trend, with a 12 month MRIFR in June 2007 of 8.2, a 20%
reduction on the same period a year ago.

Environmental performance was deteriorated slightly with an increase in the
number of reportable environmental incidents and non compliances year to
date to 5, 2 more than for the same period last year. Abnormally high rainfall
at Rosebery which caused flooding on site resulted in a number of minor
exceedences.

Zinifex Limited Quarterly Review



Zinc in concentrate production was 133,419 tonnes for the September
quarter, 16% higher than for the corresponding period last year. Steady
operations and without a major maintenance shutdown as was the case in
the September 2006 quarter contributed to the increase in production.

Sales of zinc concentrate for the quarter were in line with production and
therefore ahead of the previous year.

Lead in concentrate production was 13,030 tonnes for the quarter, 5%
better than for the corresponding quarter last year and 87% above the June
quarter. While lead grades were similar in all periods, lead production was
enhanced this quarter by the trucking of lead concentrate stored at the mine
site from the previous quarter.

Sales of lead concentrate were below production largely due to the timing of
shipments.

Waste stripping continues to be on target with 9.4 million bank cubic metres
being moved during the quarter.

Project PERcent aims to increase zinc metal recovery at Century by more
than 2%. During the quarter the surge tank in the ultra fine cleaning circuit
was commissioned on time with immediate impact stabilising operations and
achieving the target uplift in zinc recovery. Installation of a ball mill to
produce a finer feed to flotation is also on track with commissioning planned
for December 2007.

Rosebery Mine

Zinc in concentrate production for the September quarter was 20,566
tonnes, 11% lower than the previous quarter and 5% lower than for the
same period last year.

Lead in concentrate production was also lower at 5,513 tonnes, 5% and
15% lower than for the previous quarter and same period last year
respectively.

Ore processing continued at similar rates to the high levels achieved during
the June quarter but forecast lower metal grades in the ore mined reduced
metal output.

Zinc and lead concentrate sales for the quarter were broadly in line with
production.

Near mine exploration continues to produce good results, upgrading and
extending the known mineralisation.

Following successful metallurgical trials, treatment of Bass Metal's Que
River ore commenced during the quarter. External ore purchases have the
potential to become a significant proportion of Rosebery’'s concentrator
throughput to utilise the additional capacity created following the recently
completed mill improvements.

Zinifex Limited



Exploration and Development

Highlights

Drilling at Silver King near the Century Mine has confirmed significant
mineralisation as previously interpreted from historical data. It has also
highlighted extensions to the northeast of the known occurrence, with a best
intersection of 15.8m at 8.7% Pb, 5.0% Zn and 70g/t Ag.

Exploration activities ramped up for VHMS style base metal deposits in
Nunavut Territory, Canada, with re-establishment of the High Lake and Izok
Lake camps, completion of geophysical surveys and diamond drilling
operations.

In Mexico, the joint venture agreement has been finalised for La
Corazonada, where good potential for the discovery of a Zn-Pb-Ag skarn
style deposit is indicated.

Zinifex has reached a milestone earn-in-stage at the Menninnie Dam base
metal prospect in South Australia and now has an effective 76% equity in
the property.

Global Exploration

Canada

Exploration activities in the Nunavut Province of Canada were at a high
level during the quarter with the re-establishment of the High Lake and Izok
Lake exploration camps, completion of ground and airborne geophysical
surveys, and diamond drilling.

Eleven diamond holes were completed for a total of 4,133 metres drilled. No
significant intersections of massive sulphides were reported from drilling
operations. However, a number of zones of disseminated sulphides were
encountered with traces of chalcopyrite and sphalerite.

At 1zok Lake drill hole HEN-370, which was designed to go through the
center of the Central Zone, was drilled to 182 meters and intersected 93
meters of high grade massive Cu-Zn sulphide mineralization. Similar holes
drill in this area encountered grades of up to 6% Cu and 42% Zn. Assay
results are pending for HEN-370. At the end of the quarter drilling started to
test extensions of the Izok Lake deposit.

Ground geophysical surveys highlighted a gravity feature coincident with a
previously identified electromagnetic anomaly in the Ced Lake area to the
south of High Lake. This target will be drilled as soon as ice drilling
conditions permit.

A 22,000 line kilometre combined aeromagnetic and electromagnetic survey
was completed late in the period over the Izok-Gondor licences. In excess
of 50 untested conductive sources were identified of which eight are
possible kimberlite targets. These targets will be followed up by ground
surveys next quarter.

Zinifex Limited



Australia

Tunisia

The Zinifex-Drake Alliance signed a joint venture with Queensland Gold and
Minerals over EPM 14128 in the Georgetown Inlier, Queensland. An
application for a tenement adjacent to this area, further demonstrates the
Alliance’s confidence in the prospectivity for Broken Hill Style Zn-Pb-Ag
deposits in the Einasleigh Metamorphics.

Zinifex has now spent $8m on the Menninnie Dam project in South Australia
and completed the next earn in stage of 70%. Including our 20% equity
interest in Menninnie Metals Ltd (Terramin 80%), Zinifex has an effective
76% equity in the project.

The resource estimate, which was due to be completed during the quarter,
has been delayed because a large number of assay results are still pending
and is now expected in the December quarter.

Exploration for Cu/Au has commenced in the Wagga Tank area of central
western New South Wales, south of Cobar. The project area comprises a
joint venture agreement with Golden Cross Resources on their tenement
and a 100% owned Zinifex tenement. Drill targets are apparent in data
generated by previous explorers however further geophysical surveys are
planned to refine drill target design.

Drilling continues at Bou Aouane with improving production rates. A
significant result for the quarter is the intersection of 50 metres of the
principal target unit, the Miocene lacustrine limestone, from 99 metres down
hole depth, in diamond drill hole BADDO06. Grade estimates are difficult
given the fine grained nature of the mineralisation. Assays are expected
next quarter.

Induced Polarisation surveys were completed at El Haouaria, Jebel Trozza
and Jebel Touila. An encouraging result is the response from the
mineralisation at El Haouaria where a sizeable chargeability/resistivity
anomaly is coincident with the old workings. This indicates that the style of
mineralisation is responsive to IP, and that numerous other
resistivity/chargeability anomalies, coincident with interpreted favourable
structures, constitute priority drill targets.

Sweden

Mexico

Four applications were submitted for new tenements in the Bersbo area to
cover extensions of the interpreted host sequence with anomalous soil
geochemistry.

Detailed aeromagnetic surveys were completed over the Doversdorp and
Bersbo areas in addition to the survey over the Falun project area, reported
last quarter. Interpretation of the aeromagnetic data set has identified a
number of priority targets for ground follow up, which is planned for next
quarter. In addition an airborne electromagnetic survey is planned next
quarter to cover the Falun, Bersbo and Oxberg project areas. The survey
will cover approximately 260 sq km of the prospective host sequence.

The La Corazonada joint venture agreement has been finalised. Good
potential for the discovery of a Zn-Pb-Ag skarn style deposit is indicated by
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surface mapping of a diorite stock with alteration of both the intrusive stock
and adjacent rocks. Locally strong zones of sulphide mineralisation have
returned historical maximum rock chip assays of 4.0% Zn, 1.2% Pb and 512
g/t Ag. Surface mapping will continue and an aeromagnetic survey is
planned for next quarter.

Zinifex Limited



Mine District Exploration

Century Mine and Region

Drilling continued in the Silver King area of the Century Mine Lease and 30
holes were completed during the quarter. Drilling was focused on defining
the remaining resource in the vicinity of the old Silver King Mine. Results
have confirmed significant mineralisation as interpreted from historical
sections and drill hole data. It is expected that a resource estimate for this
section of the deposit will be completed next quarter.

Diamond holes were also drilled into a previously untested, geochemical
halo that extends north east of the deposit. These intersected significant
mineralisation and the deposit appears to continue along strike. Further
drilling to define the extension and to test more of the geochemical anomaly
will be undertaken with a view to adding to any resource that may be
defined in the old mining area.

The best intersections to date from holes drilled into the extension are
reported in table below. Assays are from split NQ core.

Hole No From Interval Pb Zn Ag
m m % % %

ZCL594 114.0 15.75 8.7 5.0 70
including 3.45 1.0 15 26
3.55 14 3.1 96

0.95 65 3.0 520

0.95 7.2 2.8 52

ZCL593 97.85 3.15 22 6.0 200

Table: Silver King, Significant Drilling Results

Drilling to test geophysical targets and a combined geological/geochemical target
was undertaken in areas outside the Century Mine Lease. No significant results to
report this quarter.



Rosebery Mine and Region

Drilling continues north of known mineralisation at Rosebery mine with no
significant results to report this quarter. Two targets with coincident
electromagnetic and geochemical anomalies were identified, approximately
4 and 5 kilometres south of the Rosebery Mine within the Mine Lease with
drill testing planned next quarter.

Development

Dugald River Project
The Dugald River project team has been recruited.

In-fill diamond and RC drilling of the deposit totalled over 6,000 metres
during the quarter despite limitations from faulty equipment.

Exploration camp, infrastructure and core shed construction commenced on
site.

A construction logistics study by our engineering consultant, Ausenco,
determined that off-site modular construction was feasible with maximum
module weights of an estimated 1000 tonnes being transported to site from
Karumba.

Nunavut Project

A northern arctic road and port transport options study was commenced by
Zinifex’s consultant, EBA, to determine the indicative economics, cost and
feasibility of a number of logistics routes to support the development of the
Izok Lake copper/zinc project and the company’s possible future projects in
Nunavut. This study will report in early 2008 enabling a preferred logistics
design to be incorporated into the project’s feasibility program. In addition
to Zinifex's own needs, the study will examine the logistics demand of other
adjacent operations, principally the diamond mines.

Environmental studies required for subsequent Izok Lake permitting and
tailings storage design were commenced.

Recruitment of additional environmental, exploration and project
engineering staff commenced, to support the substantial growth of our
Canadian activities.

Studies were commissioned to evaluate the cost, permitting and economic
aspects of the potential for recommissioning the company’s Lupin gold
mine.

Hobart Refinery

Hobart achieved zinc output of 42,730 tonnes for July and August, 5% lower
than for the same period last year. Constraints in the casting area restricted
zinc production resulting in a build up of zinc cathode which will be
converted to zinc metal in subsequent periods.

Planning to change from a paragoethite to goethite process and increase
zinc recovery is progressing well.



Budel Refinery

Zinc output for the July and August was 40,120 tonnes, 6% lower than the
comparative period last year. Production was constrained by evaluated iron
levels in the leach solution and associated problems in the leach purification
process.

Clarksville Refinery

Zinc production for July and August was 19,161 tonnes, 3% higher than for
the same period last year. A hot summer limited cell house throughput
however production is expected to recover as the weather cools in coming
months

Zinc sales for the quarter exceeded production despite ongoing slow
demand in the US markets.

Port Pirie Smelter

Lead production for July and August was 35,438 tonnes, 376%higher than
for the corresponding period last year which was impacted by the 1 in 20
year maintenance shutdown.

An unplanned outage of a copper drossing furnace in late August has led to
an accumulation of bullion which will be reprocessed before the end of the
calendar year.

Zinc production of 5,819 tonnes for the two months was also substantially
better than the same period last year. Copper, silver and gold output were
also ahead of the corresponding period last year.

Australian Refined Alloys Joint Venture

Lead production of 3,735 tonnes during July and August was 37% higher
than for the same period last year. Scrap battery availability has increased
due to the higher lead prices flowing through to prices paid for scrap and
also due to the Federal Government rejecting an application to export scrap
batteries.



Market Overview
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Zinc prices strengthened during the first half of July before issues in the US
sub prime markets flowed over into metal markets triggering falls. Concerns
of increased zinc supply leading to market surpluses in 2008 then sent
prices lower before stabilising in the latter part of September. The US dollar
continued to weaken during most of the September quarter resulting in more
pronounced falls in the zinc price in Australian dollars.

The average zinc price for the September quarter was A$3,820 per tonne
(US$3,237 per tonne) which equates to a decrease of A$623 per tonne
(US$126 per tonne) over the same period last year.

LME zinc stocks fell by 15% during the September quarter to close at
61,350 tonnes the lowest level since 1991. Overall demand for zinc
remained strong in Asia, particularly China, and was seasonally slower in
Europe as a result of summer holidays. US demand remains weak.

The global zinc concentrate market continues to be broadly balanced with
any surplus concentrates in the western world being absorbed by a Chinese
market which remains in deficit. This notwithstanding, spot market treatment
charges increased during the quarter to levels in excess of those negotiated
for 2007 frame contracts.



Market Overview

Lead Price
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LME lead prices were again propelled to record highs during the September
quarter surpassing the price of zinc. Strong demand for lead from China and
prolonged supply concerns fuelled the price rise.

The short term outlook for lead remains positive with supplies remaining
tight due to the impact of the Chinese export tax, the continued suspension
of production at lIvernia’s Magellan lead mine, and an interruption at
Xstrata’s Mt Isa complex.

The average lead price for the September quarter was A$3,705 per tonne
(US$3,140 per tonne) which equates to an increase of A$2,134 per tonne
(US$1,951 per tonne) over the same period last year.

LME lead stocks fell by 49% during the September quarter to close at
22,150 tonnes, an exceptionally low level. The recent introduction of a
Chinese lead export tax has significantly curtailed exports of lead metal
from China leading to the drawdown on LME stocks.



About Zinifex

Zinifex is one of the world’'s leading zinc and lead miners, supplying approximately
5% and 1% respectively of global demand for zinc and lead in concentrates. Other
payable metals include silver, copper and gold.

Zinifex operates the Century and Rosebery mines within Australia. Zinifex is also
progressing development projects at Dugald River in Queensland and Izok Lake in
Nunavut, Canada. Zinifex is exploring for zinc, copper and related metals in
Australia, Canada, Sweden, Tunisia, Mexico as well as China and South America.

Zinifex transferred its smelting business to Nyrstar in September to create the
world’s largest producer of zinc metal. Zinifex’s interest in Nyrstar is being sold via a
public offering of shares that will be completed in October 2007.

For Further Information

Martin McFarlane
Group Manager — Investor & Community Relations

Direct telephone: +61 (03) 9288 0479
Mobile: +61 (0) 417 543 638
Email; maurtin.mcfarlane@zinifex.com




Production Statistics For The Quarter Ended

30 September 2007

QUARTER
ended ended ended
Sep-07 Sep-06 Jun-07

Century Mine

Production

Ore Treated (tonnes) 1,418,706 1,285,665 1,492,074

Assaying  Zinc % 11.7 11.6 11.8

Lead % 14 14 15
Silver g/t 26.6 55.1 35.0

Zinc Concentrate (tonnes) 233,707 201,565 246,593
Containing - Zinc (Tonnes) 133,419 114,526 140,505
Containing - Silver (kg) 23,494 42,935 33,993

Lead Concentrate (tonnes) 19,543 19,125 10,782
Containing - Lead (Tonnes) 13,030 12,396 6,966
Containing - Silver (kg) 3,020 7,653 2,478

Sales

Zinc Concentrate (tonnes) 233,886 193,150 237,337

Lead Concentrate (tonnes) 16,584 19,112 17,443

Rosebery Mine

Production

Ore Treated (tonnes) 185,132 167,016 189,026

Assaying  Zinc % 12.3 14.0 135

Lead % 3.8 4.6 3.9
Copper % 0.4 0.3 0.4
Silver g/t 139.4 135.0 153.6
Gold g/t 14 1.9 14

Zinc Concentrate (tonnes) 38,030 37,326 43,230
Containing - Zinc (Tonnes) 20,566 21,156 23,149
Containing - Silver (kg) 3,347 2,396 2,082
Containing - Gold (kg) 38 21 35

Lead Concentrate (tonnes) 8,678 10,027 9,173
Containing - Lead (Tonnes) 5,513 6,517 5,821
Containing - Zinc (Tonnes) 852 1,136 906
Containing - Silver (kg) 11,014 10,692 10,771
Containing - Gold (kg) 52 46 30

Copper Concentrate (tonnes) 1,880 1,527 2,274
Containing - Copper (Tonnes) 376 312 536
Containing - Silver (kg) 8,934 7,442 11,268
Containing - Gold (kg) 111 141 74

Gold Dore (kg) 138 148 174
Containing - Gold (kg) 83 97 103
Containing - Silver (kg) 49 45 65

Sales

Zinc Concentrate (tonnes) 34,857 33,599 42,892

Lead Concentrate (tonnes) 10,367 7,907 7,584



Production Statistics For The Quarter Ended

30 September 2007

Two Months

ended ended

Aug-07 Aug-06
Hobart Refinery
Production
Zinc (Tonnes) 42,730 45,076
Sales
Zinc (Tonnes) 46,626 45,647
Budel Refinery
Production
Zinc (Tonnes) 40,120 42,622
Sales
Zinc (Tonnes) 39,980 39,754
Clarksville Refinery
Production
Zinc (Tonnes) 19,161 18,529
Sales
Zinc (Tonnes) 19,748 19,617
Port Pirie Smelter
Production
Lead (Tonnes) 35,438 7,452
Zinc (Tonnes) 5,819 3,353
Copper (Tonnes) 645 264
Silver (kg) 75,663 50,090
Gold (kg) 90 89
Sales
Lead (Tonnes) 35,818 11,366
Zinc (Tonnes) 6,177 3,460
ARA Lead Recycling Operations*
Production
Lead (Tonnes) 3,735 2,717
Sales
Lead (Tonnes) 3,384 2,860

*Figures represent Zinifex's 50% share of ARA's total production



