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23 April 2008 
 

  

Zinifex Limited  
Quarterly Review 
Quarter ended 31 March 2008 

 

Overview 

� � Announced agreement to merge with Oxiana 

� � Production strong – year to date zinc up 6% 

� � Obtained a controlling interest in Allegiance Mining 

Dear Shareholder, 

Zinifex’s production performance continued strongly in the March Quarter with total 
zinc in concentrate production of 146,278 tonnes. Year to date production is 6% 
ahead of the corresponding period last year at 447,552 tonnes. 
 
Lead in concentrate production for the year to date was 4% ahead of the 
corresponding period last year at 50,380 tonnes, however output for the March 
Quarter was 12,974 tonnes, down by 14% on the previous corresponding quarter. 
 
Zinc prices have averaged US$2,774 per tonne this financial year to date, 24% lower 
than for the corresponding period last year. Market concerns over a large forecast 
zinc surplus, which has yet to appear, has been putting zinc prices under pressure.  
In addition the ongoing weakening of the US dollar is also impacting revenue.  
 
Lead prices strengthened at the end of the quarter, although they remain below the 
record highs experienced in the June 2007 Quarter. Year to date prices have 
averaged US$3,099 per tonne, 50% higher than the corresponding period last year, 
due to low stocks and ongoing concerns on reliability of supply. 
 
A major step in the strategy to grow Zinifex’s mining business was announced in 
March with our agreement to merge with Oxiana to create a new major diversified 
base and precious metals mining company. The merged business will have 
exceptional strength to add further shareholder value by capturing the growth in 
global demand for metals generated by China.  
 
The merger will be by way of a Zinifex Scheme of Arrangement in which Zinifex 
shareholders will receive 3.1931 Oxiana shares for each Zinifex share they own. The 
terms reflect a merger of equals with the merged entity to be owned 50% by Oxiana 
and Zinifex shareholders, respectively. 
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Zinifex plans to dispatch a Scheme Booklet to shareholders in mid May to inform 
them of the merger process in preparation for a General Meeting that is currently 
proposed for 16 June 2008 at which they will be requested to vote on the Scheme. 
Directors of both companies are strongly supportive of the proposed merger. 
 
Zinifex’s offer for Allegiance Mining also reached a milestone on 17 March as we 
took a controlling interest in the company. Immediately following, the Board of 
Allegiance was reconstituted with the appointment of three Zinifex representatives 
and resignations of three former Allegiance directors. An interim Chief Executive 
Officer, Bruce McGowan, was also appointed.  
 
Work continues at Allegiance’s Avebury nickel project with pre-production testing to 
commence in May and wet commissioning of the concentrator throughout June. 
Production and ramp up to full capacity will occur across the September 2008 
Quarter. 
 
The acquisition of Allegiance is an important step in Zinifex’s strategy of diversifying 
its exposure to high margin metals and expandable mines. It is also a perfect fit with 
the merged Zinifex and Oxiana making the combined entity the world’s second 
largest producer of zinc and a substantial producer of copper, nickel, lead, gold and 
silver.  
 
Our Century regional exploration program returned significant results at the Silver 
King Extension, our first prospect on our mine lease, with intersections of lead, zinc 
and silver. A second prospect has now opened at Watsons Lode, south of the mine 
lease, and drilling is in progress intersecting 5.5 metres of massive sulphides. 
 
Project Horizons drilling continues at our Rosebery Mine with an increase in 
resource expected when we report in June. Nearly 8,000 metres were drilled at 
Dugald River with an updated resource expected next quarter. 
 

 
Andrew Michelmore 
Chief Executive Officer 
 
 
 



 
   

 3

Production Overview 
Concentrate 
(Tonnes) 

Quarter  
ended  

31 March  
2008 

Quarter 
ended            

31 March  
2007 

Quarter  
ended            

31 December 
2007 

YTD 
ended 

31 March 
2008 

YTD 
ended 

31 March 
2007 

 
Contained Zinc 

 
146,278 

 

 
142,525 

 

 
147,288 

 
447,552 

 
421,322 

 
 
Contained Lead 

 
12,974 

 

 
15,070 

 

 
18,863 

 
50,380 

 

 
48,548 

 

 
 
 

Safety, Health and Environment 

 

Medically Referred Injury Frequency Rate (MRIFR) 
per million man hours 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

� � We are pleased to report that Rosebery Mine reported a milestone 12 
month period without any Lost Time Injuries (LTIs) at the end of March. 

� � Zinifex’s health, safety and environmental performance are high priorities so 
it was disappointing to see a modest increase in the MRIFR result for the 
March Quarter to 9.2, an increase of 0.2 from the corresponding quarter last 
year. The introduction of our new safety strategy is expected to generate the 
next level of safety improvement.  

� � Zinifex had 1 reportable environmental incident in the March Quarter 
bringing the total number for year to date to 9, 1 less than for the same 
period last year. This incident was of low environmental impact. 
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 Century Mine  
 

� � Zinc in concentrate production at Century Mine for the March Quarter was 
126,935 tonnes. This was 4% higher than the corresponding period last year, 
although 3% lower than the December Quarter. 

� � Zinc production in the quarter was affected by unplanned power outages due 
to electrical storms in the wet season and slightly lower recoveries due to 
unfavourable ore feed characteristics. 

� � Zinc in concentrate production for year to date is 8% higher than last year 
due to better recoveries, stable operation and higher than planned 
availabilities. 

� � Lead in concentrate production was 7,566 tonnes for the March Quarter, 23% 
lower than for the corresponding quarter last year due to lower feed grades 
and stockpiling of lead at Century Mine during the cyclone season in the Gulf 
of Carpentaria. 

� � Lead in concentrate production for year to date is 12% higher than last year 
due to trucking of stockpiled lead. 

� � Zinc concentrate sales from our Century Mine were in line with production 
while lead concentrate sales declined during the quarter due to lower 
production.  

� � Mining of ore from Stage 5 is expected to be completed in the June Quarter. 
Stage 6, the priority work area for next ore access, has now reached the 
upper levels of the ore contacts. As a result, the transition of ore supply 
between Stages 5 and 6 is anticipated to be smooth. 

� � Waste stripping in Stage 7 focused on the removal of stacked benches and 
improving operating access. Construction work on the Page Creek re-
diversion and the second Page Creek crossing have been completed, with 
the conclusion of the West Wall Cutback in Stage 7 scheduled for the June 
Quarter. 

� � Total ore moved for the March Quarter was 9.6 million bank cubic metres 
(BCMs), slightly below the corresponding quarter last year of 10.4 million 
BCMs. 

� � Project PERCent is nearing completion with commissioning of the new ball 
mill on feed slurry commencing in late February. The operation of the mill is 
to be progressively ramped up to the design parameters over the next couple 
of months and is expected to be fully commissioned by the end of June. By 
installing more grinding power to produce a finer flotation feed we aim to 
achieve a 2% increase in zinc recovery.  
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 Rosebery Mine  
 

� � Zinc in concentrate production for the March Quarter was 19,343 tonnes, 
14% higher than the previous quarter due to higher mill availability and ore 
throughput. 

� � For the year to date, zinc in concentrate production was 56,837 tonnes, 5% 
below the previous corresponding period. While ore treatment rates were 
higher, lower metal grades have reduced metal output. 

� � Lead in concentrate production was 8% higher than the previous quarter and 
2% lower than for the same period last year, reflecting higher ore treated 
offset by lower metal grades. 

� � Gold and copper production for the March Quarter was also lower reflecting 
lower metal grades. 

� � Zinc and lead concentrate sales for the quarter were both lower than 
production due to sales timing differences. 

 

 

 Exploration and Development  
 

Highlights 

� � Drilling at the Silver King Extension prospect near the Century Mine returned 
additional significant results including drill holes ZCL632 which intersected 
26.6 metres at 2.9% Pb, 5.4% Zn and 21 g/t Ag and ZCL742 which 
intersected 35.9 metres at 5.8% Pb, 6.2% Zn and 60 g/t Ag. Both holes were 
drilled within the Silver King Extension. 

� � Drilling 1.1 kilometres along strike from Watson’s Lode, located 
approximately 10 kilometres south of Century Mine, returned approximately 
5.5 metres of massive sulphide.  Assays are pending. 

� � Project Horizons drilling continues at our Rosebery Mine and will deliver an 
updated resource in June as planned. 
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Global Exploration 

 
Canada 

� � The Izok Lake and High Lake camps were re-established during the quarter 
in preparation for the northern hemisphere field season. Drilling and 
geophysical surveys will commence early in the next quarter. 

 
Australia 

 
� � Management of the Menninnie Dam arrangement with Menninnie Metals 

Limited was transferred to Zinifex. Exploration has recommenced after the 
New Year break with drilling operations and geophysical surveys focusing on 
prospects outside the Menninnie Central resource reported last quarter.  

� � A joint venture with Trafford Resources over the Wilcherry Hill tenements 
near Menninnie Dam was formalised during the quarter. Drill-ready targets 
have been identified and include the Stuart prospect where highly anomalous 
base metal intersections were recorded in historical air-core drilling with a 
best result of 4 metres at 15.2% Pb. 

 
Tunisia 

 
� � Exploration continued during the quarter with mapping and geochemical 

campaigns conducted on both the Haffouz and Fernana Nefza permit areas. 
Final drill results for the 2007 drill campaign were also received with no 
significant mineralised intersections to report. A new drilling rig was imported 
late in the quarter to continue with the planned 5,000 metre drilling campaign 
for 2008, to commence in April. 

� � The first hole at El Haouaria has confirmed significant widths of zinc 
mineralisation intersected in historic drilling, albeit with lower grades. 
EHDD001 recorded an intersection of 18 metres at 2.3%Zn, 0.78%Pb and 
4.6 g/t Ag. Further drilling will be conducted at El Haouaria during 2008. 

 
Sweden 

 
� � The airborne EM survey in the Bergslagen district of Sweden will commence 

in early May. In the meantime ground EM surveys are in progress over the 
Domangruven and Bersbo historical mining areas. 

 
Mexico 

� � At La Corazonada, detailed mapping and rock sampling have highlighted 
several areas of interest.  Zones of laterally extensive alteration have been 
sampled and assay results indicate anomalous concentrations of metals, 
including up to 650 ppm Ag, 1.3% Zn, 0.45% Pb and 0.32% Cu. 

� � Interpretation of the airborne magnetic survey data has highlighted several 
important drill targets where carbonate rocks are inferred to contact the main 
intrusion.  In most cases the contact itself is covered by recent alluvium. Drill 
targets are being finalised and the permitting process has been initiated. 
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Mine District Exploration 
 

Century Mine and Region 

 
� � The following results were received for holes drilled into the Silver King 

Extension prospect. Drill hole ZCL632 intersected 26.6 metres at 2.9% Pb, 
5.4% Zn and 21 g/t Ag which included 12.1 metres at 2.9% Pb, 10.0% Zn, 23 
g/t Ag. Also, drill hole ZCL742 intersected 35.9 metres at 5.8% Pb, 6.2% Zn 
and 60 g/t Ag which included 4.1m at 15.9% Pb, 18.4% Zn and 327 g/t Ag, 
and 5.5 metres at 5.9% Pb, 11.1% Zn and 22 g/t Ag. Both holes were drilled 
within the Silver King Extension envelope. 

� � Two deeper holes drilled laterally from the Silver King Extension failed to 
intersect significant mineralisation. 

� � Drilling is in progress in the first hole 1.1 kilometres along strike from the 
Watsons Lode, a vein-style prospect located 10 kilometres south of the 
Century mine.  Drilling has intersected approximately 5.5 metres of massive 
sulphides (see Image 1).  Analytical results are pending. 

 
 

 
 

Image 1: ZCL642 along strike from Watsons Lode. Circled area shows massive 
sulphides and zinc evidence. 
 
Rosebery Mine and Region 

 

� � Three holes have been drilled to test the extent of mineralisation at the 
Jupiter Prospect, located 5 kilometres south of Rosebery Mine. Of the three 
holes, JP353 encountered a strong zone of pyritic Pb-Zn mineralisation 
extending from 61.2 metres to 87.8 metres downhole (approximately 18 
metres true width), including two bands of visually significant Pb-Zn massive 
sulphide, 0.6 metres and 0.4 metres wide, and two bands of massive pyrite 
(with accessory base metal sulphides) 1 metre and 1.5 metres wide. The 
mineralisation and alteration are similar to that found at the Rosebery 
deposit. A fourth drill hole is in progress. Assays for JP353 are awaited. 
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Development 
 

Dugald River Project 

 
� � Drilling of the deposit totalled just under 8,000 metres in the March Quarter 

and an updated resource will be available next quarter. 

� � Exploration camp, site infrastructure and core shed construction were 
commissioned in late February 2008. 

� � Metallurgical testing continued with grind optimisation testwork further 
coarsening the primary grind without affecting zinc recovery. 

� � Environmental studies, including wetland and flora and fauna, have begun 
with the draft terms of reference completed and the public notice period 
commencing. 

� � Power and tailings options studies have also been completed with two 
tailings options being investigated in detail. 

� � Site layout has been completed with plant and mine camp site locations 
identified.  

� � Excellent progress has been made in the securing of Letters of Intent for 
concentrate off takes, with a portfolio of Asian customers. 

 
 

 Nunavut Project 

 
� � A kick off meeting for the pre-feasibility study on the Izok Lake project was 

held in February in Calgary with Hatch (engineering), EBA (road) and Gartner 
Lee (environmental).  A work program for development drilling and study 
work for Zinifex’s Nunavut projects was completed.

� � The Transportation Options Study by EBA was also completed during the 
quarter and led to Zinifex withdrawing from the Bathurst Inlet (BIPAR) 
consortium.  Review of the two remaining routes to either Grays Bay or East 
of Kugluktuk, is ongoing. 

� � The High Lake project continued progress through the Nunavut Impact 
Review Board.  

� � The Preliminary Economic Assessment on the Lupin/Ulu Gold Project, 
including the cost of carrying out a major underground drilling program at 
Lupin, is on-going and due to be completed in May/June by Hatch. The Lupin 
resource estimate is ongoing. 

 

Competent Persons Statement 
 
The information in this report that relates to Exploration Results is based on information compiled by David 
Wallace, Manager – Australia/Asia Exploration with Zinifex Limited, who is a Member of The Australasian 
Institute of Mining and Metallurgy and a full-time employee of the company. Mr Wallace has sufficient
experience which is relevant to the style of mineralisation and type of deposit under consideration and to the 
activity which he is undertaking to qualify as a Competent Person as defined in the 2004 Edition of the 
‘Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves’. Mr Wallace 
consents to the inclusion in the report of the matters based on his information in the form and context in which it 
appears. 
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Market Overview 
 

Zinc Price 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

� � The average zinc price for the year to date ended March was A$3,149.94 per 
tonne (US$2,774.15 per tonne) which is a decrease of A$1,614.81 per tonne 
(US$898.52 per tonne) over the same period last year.  

� � LME zinc stocks rose 40% during the quarter to close at 124,450 tonnes. 
However stocks remain at low levels and the market has moved back to a 
balanced position. 

� � Negotiations on zinc concentrate frame contract treatment charges for 2008 
have progressed towards completion. A treatment charge of US$300/dmt 
basis US$2000/mt is now generally accepted in the market.  

� � Zinifex has settled some contracts for 2008 and expects to complete all 
others during the June Quarter. The zinc concentrate market continues to 
see good demand with spot sales at favourable terms to 2008 frame contract 
terms. 
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Lead Price 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

� � The average lead price for the year to date to March was A$3,518.75 per 
tonne (US$3,098.96 per tonne) which equates to an increase of A$1,529.95 
per tonne (US$1,565.99 per tonne) over the same period last year, and was 
50% higher at year to date.  

� � LME lead stocks ended the quarter at 48,280 tonnes, a 2% increase from last 
quarter. Stocks remain at historically low levels and susceptible to supply 
interruptions. 

� � The reduction in demand for imported concentrate from China has placed 
upward pressure on lead concentrate/treatment charges. Frame contract 
treatment charges for 2008 are typically US$350/dmt basis US$2,500/mt. 
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About Zinifex 

 

Zinifex is one of the world’s leading zinc and lead miners, supplying approximately 
5% and 1% respectively of global demand for zinc and lead in concentrates. Other 
payable metals include silver, copper and gold. 

Zinifex operates the Century and Rosebery mines within Australia. Zinifex is also 
progressing development projects at Dugald River in Queensland and Izok Lake in 
Nunavut, Canada. Zinifex is exploring for zinc, copper and related metals in 
Australia, Canada, Sweden, Tunisia, Mexico as well as China and South America. 

 

 

For Further Information 
 
Martin McFarlane 
Group Manager – Investor & Community Relations 
 
Direct telephone:  +61 (03) 9288 0479 
Mobile:    +61 (0) 417 543 638 
Email:    martin.mcfarlane@zinifex.com 

 

 

 



 
   

 12

 

Production Statistics For The Quarter Ended 
31 March 2008 

   

 

 

Actual Actual Actual Actual Actual

ended ended ended ended ended
Mar-08 Dec-07 Mar-07 Mar-08 Mar-07

Century Mine

Production
Ore Treated (tonnes) 1,348,598 1,387,040 1,387,983 4,154,344 4,101,436

Assaying Zinc % 12.2 11.7 11.5 11.9 11.5
Lead % 1.1 1.2 1.1 1.3 1.2
Silver g/t 24.8 28.1 32.8 26.8 42.1

Zinc Concentrate (tonnes) 224,133 229,893 216,853 687,733 640,497
Containing - Zinc (Tonnes) 126,935 130,361 122,602 390,715 361,533
Containing - Silver (kg) 19,930 24,271 28,362 67,695 105,863

Lead Concentrate (tonnes) 12,102 20,916 15,344 52,561 47,840
Containing - Lead (Tonnes) 7,566 13,868 9,777 34,464 30,879
Containing - Silver (kg) 2,285 3,157 3,549 8,462 14,962

Sales
Zinc Concentrate (tonnes) 220,960       264,892       143,598        719,737    575,016        

Lead Concentrate (tonnes) 6,373           21,603         11,816          44,560      45,405          

Rosebery Mine

Production
Ore Treated (tonnes) 199,714 172,229 179,694 557,075 518,305

Assaying Zinc % 10.8 11.1 12.4 11.3 12.7
Lead % 3.5 3.7 3.8 3.7 4.2
Copper % 0.3 0.4 0.4 0.4 0.3
Silver g/t 123.1 142.4 187.9 133.6 158.8
Gold g/t 1.4 1.7 1.1 1.5 1.4

Zinc Concentrate (tonnes) 34,734 31,256 36,086 104,019 107,389
Containing - Zinc (Tonnes) 19,343 16,927 19,923 56,837 59,789
Containing - Silver (kg) 3,251 2,715 3,522 9,313 8,273
Containing - Gold (kg) 22 24 23 110 58

Lead Concentrate (tonnes) 8,177 7,990 8,304 24,845 27,610
Containing - Lead (Tonnes) 5,408 4,995 5,293 15,916 17,669
Containing - Zinc (Tonnes) 798 823 934 2,473 3,126
Containing - Silver (kg) 10,468 9,908 9,643 31,389 30,775
Containing - Gold (kg) 64 47 47 163 135

Copper Concentrate (tonnes) 1,635 1,870 1,956 5,385 5,105
Containing - Copper (Tonnes) 339 387 389 1,093 1,034
Containing - Silver (kg) 8,084 8,571 11,919 25,589 28,158
Containing - Gold (kg) 83 73 86 259 369

Gold Dore (kg) 87 142 105 366 385
Containing - Gold (kg) 50 84 60 188 221
Containing - Silver (kg) 30 53 23 113 105

Sales
Zinc Concentrate (tonnes) 31,910         35,029         36,225          101,796    106,764        

Lead Concentrate (tonnes) 6,893           6,526           10,739          23,786      29,092          

QUARTER YTD


