OZ Minerals Community Information Session

22

May

2019

Disclaimer
Forward Looking Statements
This presentation has been prepared by OZ Minerals Limited (OZ Minerals) and consists of written materials/slides for a presentation concerning
OZ Minerals. By reviewing/attending this presentation, you agree to be bound by the following conditions.
No representation or warranty, express or implied, is made as to the fairness, accuracy, or completeness of the information, contained in the presentation or of the
views, opinions and conclusions contained in this material. To the maximum extent permitted by law, OZ Minerals and its related bodies corporate and affiliates,
and its respective directors, officers, employees, agents and advisers disclaim any liability (including, without limitation any liability arising from fault or negligence)
for any loss or damage arising from any use of this material or its contents, including any error or omission there from, or otherwise arising in connection with it.
Some statements in this presentation are forward-looking statements. Such statements include, but are not limited to, statements with regard to capacity, future
production and grades, projections for sales growth, estimated revenues and reserves, targets for cost savings, the construction cost of new projects, projected
capital expenditures, the timing of new projects, future cash flow and debt levels, the outlook for minerals and metals prices, the outlook for economic recovery
and trends in the trading environment and may be (but are not necessarily) identified by the use of phrases such as “will”, “expect”, “anticipate”, “believe” and
“envisage”. By their nature, forward-looking statements involve risk and uncertainty because they relate to events and depend on circumstances that will occur in
the future and may be outside OZ Minerals’ control. Actual results and developments may differ materially from those expressed or implied in such statements
because of a number of factors, including levels of demand and market prices, the ability to produce and transport products profitably, the impact of foreign
currency exchange rates on market prices and operating costs, operational problems, political uncertainty and economic conditions in relevant areas of the world,
the actions of competitors, activities by governmental authorities such as changes in taxation or regulation.
Given these risks and uncertainties, undue reliance should not be placed on forward-looking statements which speak only as at the date of the presentation.
Subject to any continuing obligations under applicable law or any relevant stock exchange listing rules, OZ Minerals does not undertake any obligation to publicly
release any updates or revisions to any forward looking statements contained in this presentation, whether as a result of any change in OZ Minerals’ expectations
in relation to them, or any change in events, conditions or circumstances on which any such statement is based.
Certain statistical and other information included in this presentation is sourced from publicly available third party sources and has not been independently
verified.
All figures are expressed in Australian dollars unless stated otherwise.
This presentation should be read in conjunction with the Quarterly Report released today.
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Compliance Statements
Prominent Hill Production Targets Cautionary Statement
Production Targets for the Prominent Hill Underground only are based on:
Proved Ore Reserve 64%
Probable Ore Reserve 27%
Measured Mineral Resource 1%
Indicated Mineral Resource 1%
Inferred Mineral Resource 7%
Production Targets for the entire Prominent Hill asset are based on:
Proved Ore Reserve 77%
Probable Ore Reserve 17%
Measured Mineral Resource 1%
Indicated Mineral Resource 1%
Inferred Mineral Resource 4%
The modifying factors used in the estimation of the Ore Reserve were also applied to the Mineral Resources in the generation of the production target. There is a low level of
geological confidence associated with Inferred Mineral Resources and there is no certainty that further exploration work will result in the determination of Indicated Mineral
Resources or that the production targets will be realised.
The Ore Reserve and Mineral Resource Estimate underpinning these Production Targets were prepared by a Competent Person in accordance with the JORC Code 2012. The
production targets are the result of detailed studies based on the actual performance of our existing mines and processing plant. These studies include the assessment of
mining, metallurgical, ore processing, marketing, government, legal, environmental, economic and social factors.
Prominent Hill Resources and Reserves
The information on Prominent Hill Mineral Resources and Ore Reserves in this presentation is extracted from the document entitled “Prominent Hill 2018 Mineral Resource
and Ore Reserve Statement and Explanatory Notes” released on 12 November 2018 and available at www.ozminerals.com/operations/resources-reserves . OZ Minerals
confirms that it is not aware of any new information or data that materially affects the information included in the original market announcement and, in the case of
estimates of Mineral Resources or Ore Reserves, that all material assumptions and technical parameters underpinning the estimates in the relevant market announcement
continue to apply and have not materially changed. OZ Minerals confirms that the form and context in which the Competent Person’s findings are presented have not been
materially modified from the original market announcement.
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Compliance Statements
Carrapateena Production Targets Cautionary Statement
Production targets for the Carrapateena sub level cave are based on:
Probable Ore Reserves:
94%
Inferred Mineral Resources: 6%
Production targets for the Carrapateena Block Cave Expansion are based on:
Measured Mineral Resource 41%
Indicated Mineral Resource 46%
Inferred Mineral Resource
13%
Further evaluation work and appropriate studies for the Carrapateena Block Cave Expansion are required before OZ Minerals will be in a position to estimate any ore
reserves or to provide any assurance of an economic development case.
There is a low level of geological confidence associated with Inferred Mineral Resources. There is no certainty that further exploration work and studies will result in the
determination of Inferred Mineral Resources or that the production targets will be realised.
The Ore Reserve and Mineral Resource estimates underpinning the production targets were prepared by a Competent Person in accordance with the JORC Code 2012. The
material assumptions used in the estimation of the production targets and associated financial information referred to in this presentation can be found in the Carrapateena
Mineral Resource Statement as at 6 March 2019 released on 6 March 2019, the Carrapateena Feasibility Study Update released on 24 August 2017 and the Carrapateena
Ore Reserve Statement as at 4 August 2017 released on 24 August 2017.
Carrapateena Resources and Reserves
The information on the 587 Mt Carrapateena Mineral Resource in this presentation is extracted from the document entitled “Carrapateena Project Mineral Resource
Statement and Explanatory Notes as at 6 March 2019” released on 6 March 2019 and available at www.ozminerals.com/operations/resources-reserves . OZ Minerals
confirms that it is not aware of any new information or data that materially affects the information included in the original market announcement and, in the case of
estimates of Mineral Resources, that all material assumptions and technical parameters underpinning the estimates in the relevant market announcement continue to
apply and have not materially changed. OZ Minerals confirms that the form and context in which the Competent Person’s findings are presented have not been
materially modified from the original market announcement.
The information on Carrapateena Ore Reserves in this presentation is extracted from the document entitled “Carrapateena Project Ore Reserve Statement and Explanatory
Notes as at 4 August 2017” released on 24 August 2017 and available at www.ozminerals.com/operations/resources-reserves . OZ Minerals confirms that it is not aware
of any new information or data that materially affects the information included in the original market announcement and, in the case of estimates of Mineral
Resources, that all material assumptions and technical parameters underpinning the estimates in the relevant market announcement continue to apply and have not
materially changed. OZ Minerals confirms that the form and context in which the Competent Person’s findings are presented have not been materially modified from
the original market announcement.
Carrapateena Resource copper equivalent calculation
The copper equivalent percent was calculated using the following formula: CuEq % = Cu % + (0.5 * Au g/t). Copper equivalent has been calculated using a copper
price of $US 2.96/lb, a gold price of $US 1305/oz, a copper recovery of 91% and a gold recovery of 73%.
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A Modern Mining Company Strategy
Reflecting the next phase of value creation growth

What we do

• Global copper – Copper as driver of value;
strategic exposure to base and precious metals
• Capital discipline – Spending on things we
need that represent best value and make a
difference
• Devolved and agile – Embracing a devolved
model to unlock discretionary effort and value;
assets that easily bolt on or off
• Lean and innovative – Delivering bottom half
cost curve and superior operating performance;
lean principles to drive innovative solutions

How we work

• Customer focus – Leveraging global asset base
to develop partnerships with customers
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• Driving inclusion and diversity, resulting in superior
performance
• Working safely, unlocking innovation, embracing
change and consistently delivering
• Our people are our ambassadors
5

/

2019

OZ

MINERALS

COMMUNITY

INFORMATION

SESSION

Company Snapshot
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Carrapateena

Project Overview

Carrapateena

⁄
⁄
⁄

⁄
⁄
⁄
⁄

REACHING THE ORE BODY

Project tenement purchased in 2011
One of Australia’s largest undeveloped copper
deposit, located; 160 km north of Port Augusta
Traditional owners are the Kokatha People;
the project overlaps pastoral stations (Pernatty,
Oakden Hills, Arcoona, Bosworth and South
Gap)
Iron oxide copper-gold deposit located about
500 m below the surface

MINERALS PROCESSING PLANT

Underground sub-level cave mine, initial
20 year mine life
Infrastructure onsite includes a processing
plant, tailings storage facility, airstrip and village
Sustainable local procurement and local
employment prioritised
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Carrapateena
Site layout
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Carrapateena

Key Contract Partners
Underground mining
contractor
Downer EDI
Underground infrastructure

Process Plant
Non-Process Infrastructure (NPI)
Water and Temp Services
Communications and Telemetry

Tailings Storage Facility
(TSF)
Exact Contracting

Ausenco Downer Joint Venture

UCA

Southern Access Road upgrade
Lucas TCS

Accommodation village
ISS
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Reactive Power

Northern Wellfield

Regional power

RJE Global

GRES

ElectraNet
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Mining and sub level cave design

Carrapateena
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Project Update

Construction continues on schedule, first concentrate production due Q4 2019
FIRST ORE

⁄
⁄

First ore reached ore in April

⁄
⁄

First production level access commenced

⁄
⁄

High voltage powerline over 65% complete

⁄

Northern wellfield site works commenced

⁄

Total decline development on track at 12,303
metres (3,959 metres from surface to face of
Tjati decline); vertical depth below surface is
575 metres
Minerals processing plant and non-process
infrastructure construction progressing to
schedule
Tailings Storage Facility construction
progressing to schedule

MAIN TSF EMBANKMENT

Average annual production: 65kt copper and 67
koz gold*
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*These production targets must be read in conjunction with the production cautionary statement on page 3

Carrapateena – Village

Accommodates 550 people
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Carrapateena

Site development progress
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Creating value for our Stakeholders
Key project commitments:
• Prioritise local procurement & local employment
• Work in partnership with our stakeholders
• Minimise our impact on the land
Key project stakeholders:
• Kokatha Aboriginal Corporation (Traditional Owners)
• Pernatty Station (Pastoralists, Carrapateena
operations and infrastructure located on their land)

PMC COMMITTEE MEETING

• Oakden Hills Station (Pastoralists Carrapateena
infrastructure located on their land)
• Southgap (nearby Pastoralists)
• Bosworth (nearby Pastoralists)
• Arcoona (nearby Pastralists)
• Local community and businesses – (Upper Spencer
Gulf region)
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PARTNERING AGREEMENTS

Carrapateena Province Expansion

Block Cave Expansion progressed to pre-feasibility

⁄

Conversion of the lower portion of the
Carrapateena sub level cave to a block cave from
2026:
⁄

Increase in mine throughput rate from 4.25
Mtpa to 10–12 Mtpa*

⁄

Increase in life of mine average copper
production to ~105–125 ktpa from 2026*

⁄

Access to higher grade bornite
mineralisation via the top-down sub level
cave followed by a bottom-up block cave

⁄

Block cave expansion can occur without
impeding existing sub level cave delivery, rampup or ongoing operation

⁄

Block Cave Expansion unlocks possible future
value accretive options for the Carrapateena Life
of Province Plan

INDICATIVE PRODUCTION PROFILE

* These production targets must be read in conjunction with the production targets cautionary statement on slide 4
** Copper equivalent calculation can be found on slide 4
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Carrapateena Province Expansion
Block Cave Expansion pre-feasibility underway

Box
Cuts

Ventilation
Shafts

Access and Conveyor
Declines

Subsidence Zone

Conveyor Decline
Current Tjati Decline Face Position

SLC Level
Access and Ore
Passes

Sub Level
Cave

Expansion Block
Cave
BC Extraction Level

Crusher Locations

* These production targets must be read in conjunction with the production targets cautionary statement on slide 4
** Copper equivalent calculation can be found on slide 4
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Prominent Hill

Project Overview
Prominent Hill

/ Mine site is located 650 km north-west
of Adelaide, approximately 100 km
south-east of Coober Pedy and 150 km
north-west of Roxby Downs
/ Operations include an underground
mine, and a copper-gold concentrator
with associated infrastructure. The site
has mine camp accommodation and a
sealed airstrip
/ The underground mine is accessed via
multiple in-pit portals. Underground
development of the mine commenced
in 2010. Open pit mining ceased in first
quarter of 2018. Open pit equipment
continues to operate on site
transferring stockpiles from within the
pit to the run-of-mine pad
/ Current life-of-mine expects
underground mining to continue until
2030
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Project Update – Prominent Hill
Prominent Hill
/ Underground ramp up to mine 3.7 – 4.0Mt
in 2019
/ Significant projects:
– New paste backfill plant
– Malu underground primary vent fans
– Underground expansion study
– Tender process for underground mining
services provider

*These production targets must be read in conjunction with the production cautionary statement on page 3
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Hill to Hill Transmission Line

Hill to Hill Transmission Line Project
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Update - Hill to Hill

Project Update

/ 132kV Transmission Line design nearing
completion
/ 275kV Transmission Line design progressing
well
/ Davenport Substation and Double Circuit
275kV Line design (15kms) progressing well
/ Over 100km of access tracks have been
constructed to date
/ Commenced 132kV civil works/ foundation
drilling
/ Commenced civil works at Mt Gunson South
/ Total structures completed to date ~800
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Regional Focus – engagement,
employment, procurement

ICN Portal

One business portal, one pre-qualification
/ OZ Minerals has partnered with Global
Maintenance Upper Spencer Gulf (GMUSG) to drive
local content
What is it?
An online registration centre where you can:
/ Register to receive updates on the Carrapateena
project
/ Register your interest in working on different
packages
/ Access the standard Carrapateena pre-qualification
form
Why sign up?
/ The only way to get work on the project is through
the Portal
/ Real time updates on the project’s progress
/ Notifications when work packages are posted
/ Contractors use this database to contact businesses
/ Enables contractors to understand region capability
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How do businesses get involved?

Simple 5 step process

1.

2.

3.

Register your business on the
ICN portal

Register to receive alerts on
the Carrapateena project

Update your business profile

ozminerals.icn.org.au

Lead contractors can view this –
make sure it’s current

4.

5.

Download and fill in your pre-qualification form

Submit an Expression of Interest or respond to a
Request For Tender

We made it easy – there is only one for the whole
project
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Each package will be different and you
will need to follow the instructions

•

You’ll probably be asked to send through
a copy of your pre-qualification form
along with some other information.

INFORMATION
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How can individuals get involved?

Register your interest in working with us
/ OZ Minerals has partnered
with Kokatha Complete
Joint Venture (KCJV) to
facilitate direct pathways
to all OZ Minerals and
contract partners
/ Getting a job at OZ
Minerals can happen
through a variety of ways
/ Contracting a local
recruiting company in-line
with our commitment to
prioritising local
employment on the
project
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Local
Recruitment
Agency

OZ Minerals
website

LinkedIn

Recruitment

Employee
referrals

Social Media
Community
events

INFORMATION

LinkedIn
Recruiter
(headhunting)

SESSION

Current Opportunities

Carrapateena - Supply Chain Opportunities

Requests for Expressions of Interest for the following will be placed on the ICN Portal
Commercial Team

Goods Supply

Service Supply

⁄

/ General freight USG (Pt Pirie, Pt
Augusta, Whyalla)

⁄
⁄
⁄
⁄
⁄
⁄
⁄

Industrial gases – Gases, Welding
consumables, etc
Industrial consumables – Nuts,
Bolts, Hand tools, paints, etc

/ Warehouse labour support

Manager - Commercial & ICT
- Kenneth Hogg

/ Equipment Hire (Frannas, Forklifts, Superintendent - Supply Chain
Cranes Etc)
- Ross Pawley
/ Lab Sample courier
Electrical consumables – Cable,
Superintendent – Contracts
switching, breakers, glands, etc
/ Bus Hire - Shutdowns
- Bret Davies
/
Oil
Analysis
Oils & Lubes
Superintendent – Finance
/ Non Destructive Testing
PPE – Uniforms, safety equipment,
- Julie Beveridge
/ Scaffolding Hire
etc
/ Temporary Facilities Hire
Superintendent – ICT
(Ablusions Etc)
Light Vehicle spare parts (Toyota)
- Ron Woolcock
/ Genset Hire
Pipe, tubes, Hose & Fittings
/ Oil Removal
Office & Stationary
/ Lv Vehicle Hire
/ Site Survey
/ Resource & Hydrology Drilling
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Carrapateena – Current Opportunities
/ Roles to be recruited prior to Q4 2019 in 2019 (excl contractors)

Field

PAGE

Approx Numbers

Processing Technicians

30

Maintenance – Electricians

20

Maintenance – Mechanical

20

Support Functions

20

Apprentices (2020)

4

30

/

2019

OZ

MINERALS

COMMUNITY

INFORMATION

SESSION

Prominent Hill - Current Opportunities
/ On-going requirements either directly, or as via Tier 1 Supplier for 10+ years
/ Approximately $8m of Goods and Services that will be tendered in the next 12 Months via
ICN
Category
Labour Hire

Administration
Shutdown Maintenance
General Maintenance

Cranage

Wet and Dry Hire
Repair and Maintenance
Overhead servicing and repair

Maintenance Services

Generator
Conveyors
Scaffolding
Pressure vessels

Supply

Safety Consumables
Pumps and cyclone parts

Calibration

Weightometers
Mechanical tooling

Services

PAT
HV Equipment testing
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