A modern mining company

21 February 2022
The Manager, Companies
Australian Securities Exchange
Companies Announcement Centre
20 Bridge Street
Sydney NSW 2000

Dear Sir/Madam,
OZ Minerals' 2021 Full Year Financial Results, including Decarbonisation Roadmap
Further to the release of OZ Minerals' 2021 Full Year Financial Results and Presentation, including
OZ Minerals' Decarbonisation Roadmap, a management presentation will be available to view on the
OZ Minerals website at www.ozminerals.com at 10am AEDT. An archive will be available later in the day.

Julie Athanasoff

Group Manager Legal and Company Secretary

This announcement is authorised for market release by OZ Minerals' Managing Director and CEO, Andrew Cole.
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Strong financial performance and organic growth

delivery
•
•

150% increase in Net Profit After Tax to $531 million on net revenue of $2.1 billion

•
•
•

Earnings Per Share of 160 cents, an increase of 145% on the prior year

•

EBITDA $1,162 million and operating margin of 55% delivered through achievement of annual
production and cost guidance
Operating cash flows of $971 million; net cash balance at $215 million
Invested $630 million in realising growth strategy focused on long-life, low-cost assets in quality
jurisdictions
o

Carrapateena: Block Cave expansion decline development underway

o

Prominent Hill: Wira Shaft mine expansion shaft collar well advanced

o

West Musgrave: Study advanced; on track for final investment decision H2 2022

o

Carajás East: Hub strategy in place

Shareholders rewarded with a 34 cents per share total dividend for 2021 consisting of:
o

A fully franked final dividend of 18 cents per share

o

Adding to 8 cents per share fully franked interim dividend and 8 cents per share fully
franked special dividend paid in September 2021

•

Decarbonisation Roadmap demonstrates pathway to substantially reduce emissions including
halving scope 1 emissions by 2027

•

Positive progress across Stakeholder Value Creation Metrics

OZ Minerals today released its Annual and Sustainability Report for the year ended 31 December 2021.
OZ Minerals Managing Director and Chief Executive Officer, Andrew Cole, said:
“The past year saw us deliver net profit of $531 million on record revenue of $2.1 billion. We met our
operational targets while continuing to invest in our growth strategy.
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“Higher production volumes, with Carrapateena now fully contributing and gold stockpiles complementing
Prominent Hill production, combined with effective cost control allowed, us to take full advantage of robust
copper prices during the year.
“These results were delivered notwithstanding a more difficult final quarter impacted by COVID related
absenteeism which has continued into 2022. When combined with an extreme rain event that affected our
South Australian logistics, we are likely to see a slower start to 2022 production, building back in line with full
year guidance as the year progresses.
“In 2021 we continued to invest in our growth projects with expansions at Carrapateena and Prominent Hill
approved and now underway. The West Musgrave Project study advanced as we progressively de-risk the
project towards a final investment decision in the second half of 2022 and our new Pedra Branca mine in
Carajás began producing production ore.
“On the basis of confidence in the Company’s outlook, it’s financial performance and focus on maintaining
capital discipline during a period of significant investment in organic growth, the Board has determined to pay
a fully franked final dividend of 18 cents per share, consistent with its sustainable dividend approach. The full
year dividend complements the 8 cents per share fully franked special dividend and a fully franked interim
dividend of 8 cents per share paid in September 2021 bringing total dividends for the year to 34 cents per
share, an increase of 9 cents per share over the prior year.
“Regrettably our performance was overshadowed by the death of one of our team members, a Byrnecut
employee working underground, in September. We are finalising our investigation and will share learnings
across the Company.
Stakeholder Value Creation
“As we advance our strategy of creating value for stakeholders, we are progressively maturing the Stakeholder
Value Creation Metrics (SVCM) we published for the first time in last year’s Annual and Sustainability Report.
While we have made progress in some areas, we now better understand the opportunity to improve in others,
like Modern Slavery and emissions, waste and water reduction. For the first time we are including our SVCM
performance in the opening pages of our Annual and Sustainability Report, indicative of their importance to
the Company’s performance. These metrics are intended to provide transparency for stakeholders and they
help motivate performance around value creation across the Company. Over time they will help us achieve our
Purpose, Going beyond what’s possible to make lives better.
Decarbonisation Roadmap
“Today we also published our first Decarbonisation Roadmap with commitments that include halving our
scope 1 emissions by 2027 and net zero scope 1 and 2 emissions by 2030. The roadmap has been built from
the bottom up and comprises fully funded commitments to electrify materials handling systems enabling
replacement of much of our diesel haulage at Carrapateena and Prominent Hill, as well as trials to decarbonise
the remainder of our fleet.
“As a miner of copper and potentially nickel which are both important minerals in global electrification
activities, we are acutely aware of our responsibility to reduce emissions. Our Decarbonisation Roadmap
outlines our current plans to contribute where we can have the greatest emissions reduction impact. As
technology improves and we gain a greater understanding of what is possible via trials over the coming years
we hope to be able to update and improve our emissions reduction plans.
“The public commitments we have made are further supported by ESG and emissions reduction related
measures in both short and long term remuneration plans for senior executives.
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Focus for 2022
“Looking ahead as we transition to living with COVID across the community we will be closely monitoring and
managing potential supply chain interruptions and labour shortages along with the inflationary cost
environment that we began to experience in Q4 2021.
“Our portfolio of assets located in low-risk jurisdictions, combined with long mine life, and bottom half of the
global cost curve attributes, provides us with confidence that we can continue to deliver both operational and
growth plans.
“Additionally, in 2022 we will focus on:
• safely advancing growth and operational delivery at our assets, including progressing the expansions at
Prominent Hill and Carrapateena both of which unlock the potential for multigenerational, low-cost
mining provinces
• continuing to progress the Carajás Hub strategy in Brazil
• progressing the West Musgrave project study for a final investment decision in the second half of 2022
• continuing our exploration activities and adding to our growth pipeline where possible
• progressing our Decarbonisation Roadmap
• enabling more efficient and effective autonomous operations
• closely managing the inflationary environment and cost control
• strengthening our culture and moving towards realising our strategic aspirations
• holding ourselves accountable as a sustainable and responsible producer creating value for all our
stakeholders.”
2021 Financial result overview:
Record revenue of $2,096 million, was higher than the previous year by $754 million with increased sales of
copper and gold accompanied by high copper prices. The realised $A copper price was 42 per cent higher than
the comparative period while the net $A gold price was one per cent higher. Contained copper and gold sold
during the year was higher than the comparative period by circa 30,000 tonnes and 12,000 ounces respectively.
Increased production from Carrapateena, consistent operating performance from Prominent Hill, and the
progressive development of the Carajás East Hub contributed to the strong revenue increase.
Total production costs of concentrate sold were $283.6 million higher than the comparative period. Increased
volume was the main driver at Carrapateena with a 58% increase in the amount of ore processed, leading to an
increase of $139.0 million in absolute costs compared to the previous year. At Prominent Hill, a lower Net
Realisable Value credit of $18.0 million was recognised during the year compared to $66.0 million in the previous
year with all low-grade gold ore stockpiles now held at cost. Circa 250,000 more tonnes of underground ore at
Prominent Hill was mined and processed which also contributed to higher production costs. Production costs
at the Carajás East Hub were higher than the previous year by $24.0 million commensurate with the increase in
underground ore from the newly commissioned Pedra Branca mine, which commenced production from stopes
in August. A significant increase in sea freight rates during the year was experienced, driven by a number of
factors including ship availability and scheduling disruptions caused by the COVID 19 pandemic.
EBITDA of $1,162 million at a robust operating margin of 55% resulted from reliable operational and cost
performance at Prominent Hill which delivered a segment EBITDA of $662 million while Carrapateena delivered
a segment EBITDA of $556 million. Development studies at the West Musgrave Project resulted in $72.4 million
of expenditure being capitalised during the year. Our growth portfolio was optimised during the year, entering
into an agreement to sell our interest in the Jericho and Eloise Joint Venture and providing a pathway for its
development by our JV partner while realising value for OZ Minerals. During the year expenditure of $56.3
million was incurred progressing drilling and development studies in the Gurupi and Carajás provinces together
with other exploration earn-in arrangements across the growth pipeline, this was recognised as an expense as
incurred.
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Net profit after tax (NPAT) of $531 million was 150 per cent higher than 2020, with increased sales of copper
and gold accompanied by high copper prices.

Inventories continued to decrease with the open pit ore stockpiles at Prominent Hill continuing to supplement
the higher grade underground ore feed and maximising mill capacity. Inventories of $408.7 million at the end
of the year had reduced by $110.0 million since 1 January 2021. The historical costs of the ore stockpiles
processed during the year were recognised in the income statement within inventory adjustments.
The strength of our Balance Sheet was maintained during the year with a strong cash balance of $215.4 million,
undrawn debt facility of $483 million (providing added liquidity and flexibility), and further investment in value
accretive brownfield growth projects at Prominent Hill and Carrapateena.
Strong expected future cash generation and confidence in the business has enabled the Board to reward
shareholders with a fully franked final dividend of 18 cents per share. The Dividend Reinvestment Plan applies
to the final dividend at a 1.5% discount.

Income Statement Summary ($M)

FY 2021

FY 2020

Variance

Net revenue

2,095.8

1,342.0

753.8

(366.7)

(283.4)

(83.3)

(39.1)

(27.1)

(12.0)

EBITDA

Net depreciation
EBIT

Net finance income

Income tax expense
NPAT

1,162.4
795.7

(225.9)

606.3
322.9

556.1
472.8

(83.2)

(142.7)

65.2

94.4

530.7

212.6

December 2021

December 2020

Variance

Cash

215.4

131.7

83.7

Receivables

236.5

160.3

Earnings per share (cents)
Balance Sheet Summary ($M)
Assets
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159.6

318.1

76.2

Inventories

(110.0)

408.7

518.7

3,601.3

3,129.3

Right of use assets

733.6

750.1

Other assets

63.9

65.9

Total Assets

5,259.4

4,756.0

503.4

Creditors

232.1

197.4

34.7

Provisions

106.4

122.0

(15.6)

100.0

(100.0)

1,544.6

(14.9)

Property plant & equipment and Exploration assets

Liabilities

Tax liabilities
Lease liabilities
Debt

Other liabilities

Total Liabilities
Net Assets

411.4
743.9
-

35.9

1,529.7
3,729.7

308.2
755.8
61.2

3,211.4

472.0
(16.5)
(2.0)

308.2

(11.9)
(25.3)

518.3

Decarbonisation Roadmap highlights:
Our journey to decarbonisation is guided by our Purpose, Going beyond what’s possible to make lives better and
our Strategic Aspiration to emit zero scope 1 emissions and systematically reduce scope 2 and 3 emissions
across our value chain.
Through our Decarbonisation Roadmap, OZ Minerals aims for our current operating assets to reduce scope 1
emissions by 50 per cent by 2027, relative to a FY21 baseline. We will do this by electrifying materials handling
to reduce trucking at our South Australian operations and commencing trials of zero emissions equipment by
2023 to inform a pathway to reducing remaining operational emissions as a priority.
As a signpost on our journey, we have set a medium-term commitment of net zero scope 1 and 2 emissions by
2030. Our commitment will be supported by the rapid decarbonisation of the electricity systems in South
Australia and Pará State (Brazil), further absolute reductions in scope 1 emissions, and application of quality
offsets (or renewable energy certificates) which create value for our Stakeholders. Certificates will be used only
to address residual emissions; our priority remains to directly reduce our emissions.
We will continue to work with our suppliers and partners to reduce scope 3 emissions, focusing on key sources.
Our approach will be guided by development of a reduction pathway.
Our decarbonisation journey is delivered through The OZWay which systematises the commitments and ensures
we create value for our Stakeholders.
As a growth company, new assets or acquisitions which become part of the OZ Minerals’ portfolio will be
required to have an ambitious actionable Decarbonisation Plan to reach at least net zero scope 1 and scope 2
emissions where technically and economically feasible to do so.

Page 5 of 7

OZ Minerals ASX Release |

OZ Minerals’ Decarbonisation Roadmap

Scope 1 and 2 emission reduction pathway for current operating assets
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Diesel/Scope 1 emission reduction pathway

This announcement is authorised for market release by OZ Minerals’ Managing Director and CEO, Andrew Cole.
For further information, please contact:
Investors
Travis Beinke
T 61 8 8229 6622
M 61 0417 768 003
travis.beinke@ozminerals.com
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Media
Sharon Lam
T 61 8 8229 6627
M 61 0438 544 937
sharon.lam@ozminerals.com

